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Preamble: The paper is designed to develop the Lerner’s understanding of basic tools of
microeconomics analysis. It builds on the material covered in Semester I and is designed to
help the student apply microeconomics to the real world.

Unit 1: Utility Analysis: (12 Lectures)
Preferences-Strong Ordering-Weak Ordering-Completeness- Transitivity-Rational
Preference-Utility as representation of Preferences- Indifference Curves and their Properties-
Budget Constraint- Utility maximization and Consumer’s Equilibrium-Income Effect- Price
Effect- Substitution Effect-Derivation of Demand Curve-Application of Indifference Curve

Unit 2: Production Analysis: (11 Lectures)
Production Function- Cobb-Douglas Production Function- Short Run and Long Run Returns
to Scale- Isoquants and their Properties- MRTS- Iso-Cost Curves- Cost Minimization and
Producer’s Equilibrium- Derivation of Factor Demand Curve.

Unit 3: Costs and revenue: (10 Lectures)

Various concepts of Costs and their interrelationship- Behaviour of costs in the Short Run
and the Long Run-Long Run Average Cost Curve and its Derivation- Implicit and Explicit
Costs- Total Revenue-Marginal Revenue- Average Revenue

Unit 4: Competitive markets (12Lectures)
Features of Perfect Competition- Price equals Marginal Cos tin competitive markets-Supply
Curve and Derivation in Competitive Markets- Equilibrium of the Firm and Industry-
Consumer’s Surplus- Producer’s Surplus-Economic Efficiency in Competitive Markets.
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Preamble: The paper content provides theoretical perspective and will enhance the learner’s
ability to apply the theoretical techniques to problem solving. Study material consists of best
international texts now available in accessible editions.

Unit 1: Overview of Corporate Finance (10 Lectures)
Corporate Finance: Meaning, Principles and Goals- Agency Problem and the Control of the
Corporation (Corporate Governance)- Role and Functions of Financial Manager- Forms of
Business Organizations: Sole Proprietorship, Partnership, Corporation.

Unit 2: Sources of Corporate Finance (11 Lectures)
Equity Capital- Internal Accruals- Preference Capital- Term Loans- Debentures- Different
types of bonds-Hybrid Financing

Unit 3: Capital Budgeting and Investment Decisions (12 Lectures)
Capital Budgeting: Meaning, Scope, Significance Methods of Investment Appraisal: Simple
Pay Back Period, Discounted Pay Back Period, Average Rate of Return (ARR), Net Present
Value (NPV) and Internal Rate of Return (IRR)

Unit 4: Financial Statements and Ratio Analysis (12 Lectures)
Financial Statements: Basic Concepts, Composition of Balance Sheet and Income Statement
Ratio Analysis: Meaning, Significance and Limitations of Ratio Analysis. Types of Ratios:
Liquidity Ratios (Current and Quick/ Acid Test)- Turnover on Asset Management
Ratios(Inventory Turnover, Fixed Assets Turnover and Total Assets Turnover)- Debt
Management or Financial Leverage Ratios( Debt and Debt Equity) and Profitability
Ratios(Gross Profit Margin, Net Profit Margin, Return Total Assets)
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Preamble: The paper is designed to build on the understanding of basic macroeconomic
identity introduced in semester II. The various components are detailed here in the context of
a closed economy. The objective is to enable the learner to understand how interest rate and
income level are determined in a closed economy and how policy may affect these outcomes.

Unit 1: Money (12 Lectures)
Concept of Money- Supply of Money-CRR, CDR, High Powered Money and its Components
Money Multiplier- Current Measures of Money Supply in India-Quantity Theory of Money-
Inflation: Meaning, Types, Demand Pull, Cost Push -Velocity of Circulation-Factors
affecting Velocity of Circulation- Cambridge Equations.

Unit 2: The Money market: (11 Lectures)
Motives for holding money-Transactions Motive- Precautionary Motive- Speculative Motive-
Interest rate as a cost of holding money-Liquidity Trap- Money Market Equilibrium-
Derivation of LM Curve

Unit 3: The Goods Market: (11 Lectures)
Saving Function- Marginal Propensity to Save- Investment Demand Function and its Interest
Elasticity-animal Spirits- Equilibrium in the Goods Market-Derivation of the IS Curve-Shifts
in the IS curve.

Unit 4: Monetary and Fiscal policy: (11 Lectures)
Simultaneous Equilibrium in the Goods and Money Market (IS-LM Equilibrium)-
Determination of Income and Interest Rates- Monetary Policy and its Instruments-
Effectiveness of Monetary Policy-Fiscal Policy and its Instruments- Effectiveness of Fiscal
Policy.
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Preamble: The basic purpose of this paper is to acquaint learners with various components of
the Indian Financial System, its working and the trends and turns that have taken place over
the years.

Unit 1: Overview of the Indian Financial System (10 Lectures)
Meaning and components of financial system: Institutions, Instruments, Markets and Services
— Functions and Role of Financial System- Financial system and Economic Development-
Indicators of Financial Development: FR, FIR, NIR and IR

Unit 2: Banking Sector (12 Lectures)
Role and functions of RBI- Monetary policy of RBI since 1990s- Developments in
commercial banking sector since 1990s- Banking Sector Reforms-Management of NPAs:
Capital Adequacy Norms- Basel Accord III- Payment banks- Mudra Bank-Digital Banking

Unit 3: Money and Capital Markets in India (12 Lectures)
Money market: Components of organized money market- Reforms in the money market since
1990- Features of Indian Money Market

Capital Market: Structure of Indian Capital Market- Role and Indian Capital Market in
economic development- Recent Developments in the Capital Market-Role of SEBI
Derivatives: Meaning, Significance and Types

Unit 4: Non-Banking Sector of Financial System (11 Lectures)

NBFCs and their role in economic development — Mutual Funds- Merchant Banking-Islamic
Banking- Lease Financing- Credit Rating Agencies.
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PROPOSED QUESTION PAPER PATTERN
The performance of the learners shall be evaluated into two parts. The learner’s performance

shall be assessed by Internal Assessment of 40 marks and External Assessment or the

Semester End Examination of 60 marks. The allocation of marks for the Internal Assessment

and Semester End Examination are as shown below:

(A) Internal Assessment: 40 marks

Sr.No. Evaluation Particulars Marks
1 MCQ/ True or False/ Define/ Concepts/Short Answers 20
2 MCQ/ True or False/ Define/ Concepts/Short Answers 20

(B) Semester End Examination : 60 Marks

Maximum Marks : 60 Marks
Time : Two Hours
Note: 1) Attempt all questions
2) All Questions carry equal marks
3) Answer any two from each question.
Question Unit Particulars Answer Marks
Number
A) Full Length
B) Full Length
Q.1 1 C) Full Length Any Two 15
A) Full Length
B) Full Length
Q.2 2 C) Full Length Any Two 15
A) Full Length
B) Full Length
Q.3 3 C) Full Length Any Two 15
A) Full Length
B) Full Length
Q4 4 C) Full Length Any Two 15

18




